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CONSOLIDATED BALANCE SHEETS

KAMADA LTD.

Current Asse

Cash and cash equivale
Shor-term investmen
Trade receivable

Other accounts receivab
Inventorie!

Non-Current Asse!

Long-term inventorie

Propert, plant and equipment, t
Other onc-termr asset

Current Liabilities

Shortterm credit and Current maturities of convertibébenture

Trade payable
Other accounts payab
Deferredrevenue

Non-Current Liabilitie!

Loans from banks and oth
Warrant:

Convertible debentur
Employee benefit liabilities, n
Deferred revents

Equity

Share capits

Share premiul

Warrant:

Conversion optio in convertible debentur

Capital reserve due to translation to presentatiorenc
Capital reserve from hed¢

Other capital reserv

Accumulated defic

*) Retroactive adjustment, see note 2b'.

Asof

Asof March 31, December 31,

2013 *) 2012 *) 2012

Unaudited Audited

In thousands

$ 22,64: $ 13,78¢ % 16,86¢
10,39¢ 21,61( 16,92¢
9,177 11,71¢ 13,86:
2.86C 2,01( 1,661
23,74: 16,01¢ 20,51
68381¢€ 65,14 69,83(
23¢ 307 23¢
19,28¢ 17,21¢ 18,82:
20¢ 6C 21¢
19,73t 17,58: 19,28
88,55 82,72« 89,11«
5,49¢ 12 5,37(
12.69¢< 11,38t 12,22(
3,301 3,13 3,41¢
9,605 5,77¢ 8,17¢
31,091 20,30¢ 29,17¢
- 9 -
- 75€ 23
1950¢ 23,33% 18,74
738 *) 864 *) 718
10,49: 15,07 12,05¢
30,734 40,03¢ 31542
7,22( 6,937 7,20¢
9718t 91,50¢ 96,87
- 32t -
3,79 3,79¢ 3,79¢
(3,490 (3,490 (3,490
18¢ - 22¢
4 55E 473% *) 4,473
(82,72¢ *) (81427) (80,691
26.72¢€ 22,38( 28,39
$ 8855 $ 82,72« % 89,11:

The accompanying Notes are an integral part o€Citresolidated Financial Statements.



Consolidated Statements of Compr ehensive I ncome (1oss)

KAMADA LTD.

Revenues from proprietary products
Revenues from distribution

Total revenues

Cost of revenues from proprietary products
Cost of revenues from distribution

Total cost of revenues

Gross profit

Research and development expenses
Selling and marketing expenses
General and administrative expenses
Operating income (loss)

Finandal income
Income (expense) in respect ¢ currency exchange
translation differences and derivati instruments, n

Expens: in respect arevaluation of warrantto fair value
Finandal expens

Income (loss) before taxes on incc

Taxes on incon

Net Income ( los:

Other Comprehensive Incol (loss):
Actuarialnet gair of defined benefit plai
Net gain(loss)on cash flow hedg

Total comprehensivincome loss)

a

Income (loss) per share attributable equity holders of tr

Company:

Basic income (loss) per share
Diluted income (loss) per share

*) Retroactive adjustment, see note 2b'.

For the Year Ended Year ended
March 31 December 31
2013 *)2012 2012
In thousands
$ 8,06( $ 12,47¢ $ 46,44"
4 53¢ 7,124 26,23(
12,59¢ 19,60: 72,67*
4,562 *) 7,595 26911
3,83¢ 6,38¢ 23,07:
8,401 1397¢ 49982
4,19¢ 5,623 22697
3,73( 3,46¢ 11,821
51¢: 472 1,857
1,25€ 1,34¢ 4,781
(1,309 337 4,23¢
86 18¢ 57¢
62 (64) (100
- (55) (576
(855 (873 (3,357
(2,011 (472) 78¢<
24 - 527
(2,035) (472) 26(
- - *) 46
(41) - 22¢
$  (2076) $ (472 535
$ (0.07) $ (0.02) $ 0.01
$ (0.07) $ (0.02) $ 0.01

The accompanying Notes are an integral part oCinesolidated Financial Statements



CONSOLIDATED STATEMENTS OF CHANGESIN EQUITY

KAMADA LTD.

Capital reserve

Proceeds dueto
from Other trandation to Capital
Share Conversion Capital presentation reservefrom  Accumulated Total
Share Capital Premium Option reserves currency hedges Deficit Equity
Unaudited
In thousands

Balance as of January 1, 2013 $ 7,204% 96,874% 3,794 $ 4473 % (3,490) $ 229 % (80,691) $ 28,393
Net los: - - - - - - (2,035) (2,035)
Other comprehensive Ic - - - - - (41) - (42)
Total comprehensive loss (41) (2,035) (2,076)
Exercise of warrants into shares, net 16 311 - (131) - - - 196
Cost of share-based payment - - - 213 - - - 213
Balance as of March 31, 2013 $ 7,220% 97,185% 3,794 $ 4,555 $ (3,490) $ 188 $ (82,726) $ 26,726

Capital
reserve dueto
Proceeds from trandation to
Share Conversion  Other Capital presentation  Accumulated Total
Share Capital Premium  Warrants Option reserves currency Deficit Equity
Unaudited
In thousands

Balance as of January 1, 2012 $ 6,928 91,225 $ 325 $ 3,794 $ *) 4,567 (3,490) $ (80,95) ¢ 22,398

Net loss - - - - - - (472 (472
Total comprehensive loss - (472) (472)

Exercise of warrants into shares, net 9 279 - - (182 - - 106
Cost of share-based payment - - - - 348 - - 348

(81,423%)
Balance as of March 31, 2012 $ 6,937 $ 91504 $ 325 $ 3,794 $ 4,733% (3,490) $ 22,380

*) Retroactive adjustment, see note 2b'.
The accompanying Notes are an integral part oCibresolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF CHANGESIN EQUITY

KAMADA LTD.

Capital reserve
Conversion dueto
optionin trandation to
] Share convertible  presentation Capital reserve Other capital  Accumulated
Share capital premium Warrants debentures currency from hedges r €Ser ves deficit Total equity
Audited
In thousands
Balance as of December 31, 2 $ 6,92¢ $ 91,228 $ 328 $ 3,79¢ % (3,490 $ - $ *4567 $ (80,951 $ 2239¢
Net incomi - - - - - - - 26( 26(
Other comprehensive incol - - - - - 22¢ 4€ - 27¢
Total comprehensivincome - - - - - 22¢ 4€ 26( 53¢
Exercise of warran and option into
share 27¢ 5,64¢ (325 - - - (1,407 - 4,19¢
Cost of shar-based payme - - - - - - 1,267 - 1,267
Balance as of December 31, 2 $ 7,2C $ 96,87 $ - $ 3,79 % (3,49C $ 22¢ $ "N4470 $ (80,691 $ 28,39

*) Retroactive adjustment, see note 2b'.

The accompanying Notes are an integral part oCitresolidated Financial Statements.



KAMADA LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Three months period Ended Year Ended
March, 31 December 31,
2013 2012 2012
Unaudited Audited
In thousands
Cash Flows from Operating Activiti
Net income (los: $ (2,035 $ (472 $ 26(
Adjustments toreconcile loss to net cash usec
operating activitie:
Adjustments to the profit or loss iter
Depreciation and amortizati 822 752 3,04«
Finance expenses, 707 80¢ 3,45¢
Cost of shar-based payme 21z 34¢ 1,267
Taxes on incorn 24 - 52¢
Change in employee benefit liabilities, 2C 123 38
1,787 2,032 8,32
Changes in asset and liability itel
Decrease (increase) in trade receive 4.84( (4,540 (6,662
Decrease (increase) in other accounts receiv (442) (102 451
Increase in inventories and lc-term inventorie (3,230 (436 (4,861
Decrease (increase) in deferred expe (111 43 89
Increase (decrease) in trade paye 538 (1,214 (157,
Increase(decreasein other accounts payabl (230) 363 32z
Decrease in deferred reven (139 (2,377 (3,438
1,231 (8,269) (14,256
Cash paid and received during the period
Interest pai (535 (585, (2,200
Interest receive 83 15¢ 24¢
Taxes pai (31) (3) (642
(483) (430 (2,593
Net castprovided by used i) operating activitie 50( (7,133 (8,262

The accompanying Notes are an integral part o€Citresolidated Financial Statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

KAMADA LTD.

Cash Flows from Investing Activiti
Shor-term investmen

Purchase cproperty and equipme
Restricted cas

Net cash provided by (used in) investing activ

Cash Flowdrom Financing Activitie

Exercise of warran and options into shar
Isstance expense

Short term credit from bank and oth nef
Repayment of loans and ot, ne

Net castprovided b (used in financing activitie

Exchange differences on balances of cash
cash equivale

Increase (decrease) in cash and cash equiv

Cash anccash equivalents at the beginning of
yeal

Cash and cash equivalents at the end of the |

Significant nol-cash transactio

Purchase of property and equipme anc
intangible assets on cre

Exercise of options presented as liak

Issuance expenseaccrued in other accou
payable

Three months period Ended Year Ended
March, 31 December 31,
2013 2012 2012
Unaudited Audited
In thousands

$ 6,56¢ $ (4,335 $ 665
(1,274 (560 (4,609

- 1,51 1,51
5,29k (3,383 (2,432

17z 10€ 2,97¢

(521 - -
- - (12)

- (3) R

(348 10z 2,96¢

32¢ 72 22C
5,77¢ (10,585 (7,508
16,86¢ 24,37 24,37

$ 22,64: $ 13,78¢ $ 16,86¢
$ - $ 40C $ -
$ 23 $ - $ 1,21
$ 10 $ - $ -

The accompanying Notes are an integral part oCibresolidated Financial Statements.



KAMADA LTD.

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

Note 1:- General

These Financial Statements have been prepareadtamdensed format as of March 31,
2013 and for the three months then ended ("intednsolidated financial statements").

These financial statements should be read in cotipm with the Company's annual
financial statements as of December 31, 2012 andh® year then ended and the
accompanying notes ("annual consolidated finarst@ements").

Note2:-  Significant Accounting Policies

a.

Basis of preparation of the interim consolidatedficial statements:

The interim consolidated financial statements hbgen prepared in accordance with
generally accepted accounting principles for theparation of financial statements for
interim periods, as prescribed in IAS 34, "Inteffmancial Reporting".

New standards, interpretations and correcfiiostsapplied by the Company

The accounting policies applied in preparing titerim consolidated financial statements
consistent to those applied in the preparatiom@fannual consolidated financial
statements, except for the following:

1. IAS 19 (revised) - Employee Benefits

In June 2011, the IASB issued IAS 19 (Revised)g@pplied from January 1, 2013. The
main changes in the standard that are applicalitteet€ompany are as follows:

- The "corridor" approach which allowed the defeofhctuarial gains or losses has been
eliminated.

- The return on the plan assets is reizegnin profit or loss based on the discount rate
used to measure the employee benefit liabilitiegardless of the actual composition of

the investment portfolio.

- The distinction between short term esypk benefits and long term employee benefits
will be based on the expected settlement date ahdmthe date on which the employee

first becomes entitled to the benefits.

From January 1, 2013, the Company chaiigealccounting policy and began to apply
IAS 19 (revised). Changes have been made retragplgcin accordance with IAS 8
Accounting Policies, Changes in Accounting Estireatad Errors, and therefore restated
financial information of prior periods.

The effects of change in accounting policy resgltirom the initial implementation of
the revised IAS 19 on the financial statementsaariollows: decrease in the other capital
reserves as of January 1, 2012 and December 32,i80he amount of $187and $141
thousands, respectively. The Employee benefitliteds, net for the same dates increased
in the same amount. Net Income for the year endaze@ber 31, 2012 increased in the
amount of $46 thousands.



KAMADA LTD.

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

Note2: -  Significant Accounting Policies (cont.)

IFRS 13, Fair value measurement

IFRS 13 establishes guidance for the measureniefairovalue, to the extent that such
measurement is required according to IFRS. IFR8efBes fair value as the price that
would be received to sell an asset or paid to tearss liability in an orderly transaction
between market participants at the measurement daRS 13 also specifies the
characteristics of market participants and deteemithat fair value is based on the
assumptions that would have been used by markétipants. According to IFRS 13,
fair value measurement is based on the assumjtadritie transaction will take place in
the asset's or the liability's principal marketjrothe absence of a principal market, in the
most advantageous markethe new disclosures are to be applied prospectively
beginning on January 1, 2013, and they do not apptpmparative figures.

The adoption of IFRS 13 did not have a materiak@ffon the Company's financial

statements. should be noted that the new disclesecpired for financial instruments

was not included in this interim financial statemsesince the differences from the

information presented in the annual financial stetets as of December 31, 2012 are
immaterial.

NOTE 3:- Operating Segments
a. General:
The company has two operating segments, as follows:

Proprietary Products - Medicine development, manufacture and sale of
plasma-derived therapeutics products.

Distribution - Distribution of drugs in Israel manufacture by athe
companies for clinical uses, most of which are
produced from plasma or its derivatives products.

b. Reporting on operating segments:

Proprietary
Products  Distribution Total
Unaudited

Three months period EndiMarct 31,2013

Revenue $ 806C $ 453 $ 1259¢
Gross profi $ 349 $ 697 419k
Unallocateccorporat expense (5,499
Finance expenses, (707)
Loss before taxes cincome $ (201)



KAMADA LTD.

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3:- Operating Segments(Cont.)

Proprietary
Products  Distribution Total
Unaudited
Three months period EndMarct 31,2012
Revenue $ 12476 $ 7,12¢ $ 19,60
Gross profi $ 488: $ 74C 5,623
Unallocateccorporat expense (5,286
Finance expenses, (8C9)
Loss before taxes cincome $ (472)
Proprietary
Products  Distribution Total
Audited
Year Ended December 3201Z
Revenue $ 46,44 $ 26,23( $ 72,67
Gross profi $ 1953 $ 3,15¢ 22,69!
Unallocateccorporat expense (18,455
Finance expenses, (3,455
Income before taxes dncome $ 783

Note4:-  Significant eventsduring the period

a. During the period employees and investors exer@dehll 1 options into 58,877 ordinary
shares of NIS 1 par value each for a total conataer of $173 thousand.

b. In the recent past, the Company has undertakeaierttivities to increase the production
capacity of its manufacturing facility in Beit Kama& request for approval of these
adjustments from the FDA was filed. In March 2068 FDA responded to this request by
requesting additional data prior to its approvaltleé new manufacturing process. The
Company intends to respond to the FDA's additiatzh request during the second quarter
of 2013 and the Company will continue to use itisteng production process in the interim
and not distribute any inventory produced by the peocessuntil a FDA approval for the
new processes is received.

The Company believes that it is probable that apgrdy the FDA of the new
manufacturing process will be obtained during theosd half of 2013. The Company is
periodically reassessing the probability to obt&ie@ FDA approval and shelf life of such
inventory, to determine whether the net realizalalleie is lower than cost. As of March
31, 2013, the Company had inventories producesruhdenew process in the amount of
$9.2 million.
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KAMADA LTD.

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

Note5: -  Subsequent Events

a. On April 9, 2013, the Company's board of directaredified certain terms of the non-
marketable options granted to the Company CEO oceideer 11, 2012, by increasing the
number of options granted from 120,000 to 150,080 @y changing the exercise price to NIS
41.47. All the other option terms remain the saifitee options are subject to the approval of
the shareholders general meeting.

The following table lists the data used in measufair value as of April 9, 2013 for the above
options:

Dividend yield (% -

Expected volatility of the share prices (%) 29-51
Risk-free interest rate (9 1.7-3.3¢
Contractue life of share options (yea 6.5
Share price (NIS) 38.79
Expectecaverageforfeiture rate (% 0

According to a calculation formula based on theoBimal Model, the fair value of the options was
estimated at $ 551 thousands. The modificatiomeocoption terms on April 9, 2013 did not create
incremental fair value to the options.

b. On April, 14 2013 the general shareholders meeaijmgoved the increase of authorized ordinary shares
to 70,000,000 ordinary Shares.
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